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Tax System and Corporate Accounting System in Japan:
Generally Accepted Accounting Standards

Mikio Morishita

Abstract

The purpose of this paper is to consider the relationship between the tax system and the corporate accounting
system in Japan by comparing accounting standards in the tax system with those in the corporate accounting
system.

The tax base of Japanese corporation tax on income is the corporation’s net income for each business year.
The 1967 Amendment added a provision stating that taxable income must be computed in accordance with
“Generally Accepted Accounting Standards” (article22 of the Japanese Corporation Tax Law). Since then, the
tax system and the corporate accounting system had been very closely related to each other. But after the 1990’s,
“Accounting Big Bang” in Japan (globalization of corporate accounting standards) has significantly changed
the relationship between them and discrepancy has been pointed out in recent years.

We should notice that the accounting standards are not merely a technical issue but are closely related to legal

systems and business culture.





